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INGEPENDENT ALUDITOR'S REPORT
To the Members of "eSanse Learning Private Umited”

Report on the Financlal Statements
We hive audited the accompanying standeleneg fnancial statements of a5snce Leaming Srivats Limited {“ths
Company™], which comprises the Balance Sheet 23 2% 317 March, 2017, the Statement of ProfSit and Loss
Incleding other comprehensive income; the Cash Flaw Staiamanl, the Statement of Changes im Enulry for
vear ended and. a summary of the significant accounting polide

na otn

iEnatory information

Maragement's responsibifity for the Financlal Starements

The Company’'s Board of Directors i responsible for the matters stated In Sertion 1355) of the Companies &0
2013 [("the Act”} with respect o the preparation and presentaiion of theee standdions finarcial staiements
that give 2 true-and fair view of the financlal position, finsncial performance induding other comprehensive
incomre, cash flows and stafemant of changes in eouliy of the Campany In sccordance with the atcounting
principles ganerally accepted in India, including the Indien 2coounting Standards [Ind 25%) orescribed unded
Section 133 of the Act. This responsdbllity alss Includes maintenance of adequaste sccountbng recor
accordance with the prewvislons of the Act for sefepuerding the assets of the Compeny and Tor preventlng anel
detecting frauds and other irregularities; selection ppd application of sporoprizee accounting policles; meking
judgrients and estimates that ore reasonable and prudent; and deslgn, Implemsniatlan and malnienance &f
adequate internal financial conbrols- that were cperating effectively for ensuring the acturacy and
complateness af the aceounting recards, relevant to the preparatinn and oresentation of the financial
staternents that give a trie and fair view and are free from matorial misstateament, whether due 1o fray
Errar,

Auditor's Responsibiiity

Qur redponsibility s to exprass an oglaldn on thess standaionz finenclal stalements Bsted oo our sudic We
hawe taken Into account the provisions of the Act The sccoumting and suditing stasdards and matters whi
are required to be included In the audit report under te prondal 3 3t the At :'::-.: the Rukes made thersunts

We conducted our audit In 2ccordance with the Standards on Audlting specified under Foction 143107 of
Art. Those Stastacds require that we cormmly with @thlcal reaulraments =nd oz d pariorm the aul
obtain reasonable assurance about whether the fina plal sTelerants are free room matars! misstatemeant

AR audit invodves performing procedurss to-obkain sudit svidente akout

financial statements. The procedures s&ected depend an the auvditor's ledesment. inc ".':i_ﬁ the gesessment of
risks of maeterial misstatement of financizl statements, whether des to fraud or & n making thosa risl
axfessments, (he. aumtor considers internal . contro! relevant ta the Com SMy's praperation ans Ty

reasonablen=ss of 3coount ng sstimatas made by the Company's directars. 59 wall 25 svaleating the
presentation of fingncial statemeants.

We balieve-that the Audit evidente we Fave obialned 8 sulficient and aparopiate o erovide & basis f 1
audit aplnlon-an the standalone financial sisteme

Opinion

I our oplnlen and to the best of our informetion and sccording 1o the explanstons oy ¢
standalone financial staterrents give the (nformation required by the At I the rans o IE
true-and Fair view in conformity with the scoount g prncipies penerally accapted {2 “WAF
affairs of the Company as at March 31, 2017, and itz Less including other comprahensive ncame. 05 cask

and Statement of Changes in Equity for the vear ended on that date




Report on Other Legal B Regulatory Requirements

1

As reguired by the Companies (Auditor’s Report) Order 2016 ("the Order”) .25 amended, issued by the
Central Government of India in terms of section 143(11) of the Companies Act 2013, we give In the
“Bnnexure A", a statement on the matters specified in paragraphs 3 and &4 of the Order, to the extent
applicable.

A5 required by the section 143 [3] of the Act, we report that;

al
bl

(4]

d)

&)

fi

Place: Mumbal Partner

We have sought and obtained all the information and explanations, which to the best of our
knowledge and beliefs were necessary for the purpose of our audit;

in our opinion, proper books of sccount as required by law have been kept by the Company so far
as appears from our examination of those books;

the Balance Sheet, the Statement of Profit and Loss including Other Comprebensive Income, the
Cash Flow Statement and Statement of Changes In Equity dealt with by this repor are In
agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the indian Accounting
Standards prescribed under Section 133 of the Act,

On the basls of written representations recebved from the directors as on March 31, 2017, and
taken on record by the Board of Directors, none of the directors are disgualified as on March 31,
2017, from being appoinbed as 2 director in terms of sub-section (2} of section 164 of the Act; and
With respect to the adequacy of the Internal financial controls over financial reporting of the
Company and the operating effectiveness of such contrals, refer ©o our seperate Report In
"Annexure B,

With respect to the other matters to be included In the Auditor's Report In accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our apinian and 1o the best of ouwr
infarmation and according to the explanations given to us:

i, The Company has no pending litigations on the financial position In its financlal statements
as af 31%March, 2017

li. The Company did not have any long-term centracts including derivative contracts for which
there wera any material foreseeabie losses

ill. There has been no delay in transferring amounts, required to be transferred, to the Investor
Educetion and Protection Fund by the Company.

iv. The Company has provided regulsite disclosures in the financial statements as regands its
holding and dealings in Specified Bank Notes as defined in the Notification 5.0, 3307(E] dated
the 8"November, 2016 of the Ministry of Finance, during the period from 8% November
2016 to 30" December 2006; and such disclosures are in accordance with the books of
account maintained by the Company.

For GBCA & Associates
Chartered Accountants
[FRM: 103 142'W)

o

Haresh K Chheda

Date: 237 May, 2017 Membership Number: 38262



ANMEXURE A TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to In Paragraph 1 under the heading of "Report on Other Legal & Regulatory Requirements” of our
report of even date to the financial statements of the Company for the year ended 31" March, 2017)

1 [a)

(b}

et

(b)

As per the information and explanations given to us, the Fixed Assets reglster showling full particulars
including quantitative details and situation of Fleed Asgets is compiled by the Company,

The figed azsets have been physically werified by the management at reascnable intervals and no material
discrepancies were noticed on such verificatien. In our ocpinion the intervals for verification are
reasonable having regard to the size of the Company and nature of is assets. Discrepancies noticed on
such werification have been properly dealt with in the books of accounts.

The title deeds of Immovable properties are held in the npme of the company.

The inventory has been physically verified by the management at reasonable intervals during the yvear,
The procedures of physical verification of the inventories followed by the management are reasonable
and adeguate In relation bo the size of the Company and the nature of its business, As per the information
and explanations given to us, discrepancies noticed on physical verification between the physical stocks
and book records were not material and the same have been properly dealt with in the books of acoounts.

The Company has not granted any loans, $ecured of unsecured to companies, firms, Limited Liability
partnerships or other parties covered In the Register maintained under section 189 of the Act.
Accordingly, the provisions of clause 3 {iii) (a} to {c} of the Order are not applicable to the Company and
hence not commented upon,

In our opinion and according to the infermation and explanations given to us, the company has complied
with the provisions of section 185 and 186 of the Companies Act, 2013, in respect of loans, investments,
guarantees, and secu rity.

The Company has not accepted any deposits during the year from the public within the meaning of the
directives issued by the Reserve Bank of india and the provisions of sections 73 to 76 or any other relevant
provisions of the &ct end the rules framed there under,

According to Infarmation and explanations given to us, the Central Government has not prescribed the
maintenance of cost records under subsection (1) of Section 148 of the Act, In respect of the activities
carried on by the company.

According to the information and explanation given to us and according to the books and records as
produced and examined by us, in our opinion, the undisputed statutory dues in respect of provident fund,
employee's state insurance, income tax, VAT, service tad, duty of customs, cess and others as applicable
have been regularty deposited by the company during the year with appropriate authorities. As on March
31, 2017, there are no such undisputed dues payable for a period of more than six months from the date
they became payable.

According to the information and explanation given to us, there are no material dues outstanding of VAT,
income tax, custom duty, service tax, excise duty and cess, which have not been deposited on account of
any dispute.

According ta the information and explanation given to us, the Company has not defaulted in repayment of
dues ta financial institution, banks or debenture holders during the year,

Based upon the audit procedures performed and the Information and explanations given by the
management, the company has not ralsed moneys by way ol initial public offer ar further public offer
including debt Instruments and term loans. Accordingly, the provisions of dause 3 (ix) of the Order are not
applicable to the Company and hence not commented upaon,

Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company by its officers or employees
has been noticed or reported during the yvear.
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16

Based upon the audit precedures performed and the information and explanations given by the
management, the managerial remuneration has been pald or provided in sccordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule ¥V to the Companies Act.

In our apinion, the Company B nol @ Midhi Company. Therefore, the provisions of clause 4 {xii) of the
Order are not applicable to the Company.

Im our opinion, all fransactions with the related parties are In compliance with section 177 and 188 of
Companies Act, 2013 and the detalls have been disclosed in the Financial Statements as required by the
applicable accounting standards.

Based upon the awdit procedures performed and the information and esplanations gheen by the
management, the company has issued fully compulsory corvertible debentures during the vear and the
requirement of section 42 of the Companies Act, 2013 have been complied with, The amount raised has
been used for the purposes for which the funds were raised.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or persons
connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not applicable to the
Company and hence not commented upon,

In our apinion, the company is not required to be registered under section 45 1A of the Reserve Bank of
Indla Act, 1934 and accordingly, the provisions of clause 3 (uvi] of the Order are not applicable to the
Company and hence not commented upon,

For GBCA & Associates
Charterad Accountants
{FRN: 103142W)

Haresh K Chheda
Place: Mumbai Fartner

Date: 23 pay, 2017 bembership Number: 38262




"Annexure BY to the independent Auditor's Report of even date on the standalone Financial
Statements of eSense Learning Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act”)

‘We have audited the internal financlal controts over financizl reporting of eSense Learning Private
Limited ["the Company"}, as of March 31, 2017 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management B responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria estabiished by the Company considering
ihe essentlal compenents of internal control stated in the Guidance Mote on Audit of Internal Financial
Controls ower Financlal Reporting lssued by the Institute of Chartered Accountants of India, These
responsibilities Include the design, Implementation and maintenance of adeguate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the sccounting records, and the timely
preparation of reflable financial information, as required under the Companles Act, 2013,

Auditor's Responsibility

Our responsiility is to express an opirien on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Mote on Audit
of tnternal Financlal Controls Ower Financlal Reparting (the “Guidance Note") and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143[10} of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controfs and, both issued by the Institute of Chartered Accountants of India, Those
standards and the Guidance Note reguire that we comply with ethical reguirements and plan and
perform the audit to obiain reasonable assurance about whether adequate internal financial controls
over financlal reporting was established and malntained-and if such controls operated effectively in all
material respacts.

Cur audit Involves performing procedures to abtain audit evidence about the adeguacy of the internal
financial controls system oyer financial reporting and their operating effectveness. Our audit of internal
financial controls over financial reporting included obtaining an wnderstanding of internal fimancial
controfs over financial reporting, assessing the risk that & material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to freud or error,

Commensurate to the size and nature of the business, we believe that the audit evidence we have
abtained is sufficlent and appropriate to provide & basis for our audit opinion on the Company’s Internal
financial contrals system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

& company's internal financial control over financlal reporting |15 8 process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for exterpal purposes In sccordance with generally accepled accounting principles. A
company's internal financial control owver financial reporting includes those policies and procedures that
{1} pertain to the maintenance of records that, in ressonable detail, accurstely and fairly reflect the
transactions and dispositions of the assets of the company; [2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements In accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in sccordance with authorisstions of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or tmely detection of unauthorised acquisitlon,
use, of disposition of the company's assets that could have & material effect on the financlal
ctatements,

Inherent Limitations of Internal Financial Controls Over Finencial Reporting Because of the inherent
limitations of internal financial controlbs over financial reporting, Including the possibliity of collusion ar
improper management override of controls, material misstatements due to error or fraud may ocour
and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial
repaorting may become inadequate because of changes in condltiens, or that the degree of compllance
with the policies or procedures may deteriorate.

Opinbon

in our opinion, the Company has, in all material respects, an adequate internal financial controds system
over financial reporting and such internal financial controds owver financlal reporting were operating
effectively as at March 31, 2017, based on the internal contral over financial reporting criteria
established by the Company considering the essential components of internal control stated In the
Guldance Note on Audit of internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For GEBCA & Associates
Chartered Accountants
{FRM: 103142W)

-
-
-
A
]

Haresh K Chheda
Place: Mumbai Fartner

Date: 23" pday, 2017 Membership Number: 38262




eSense Learning Private Limited

Balance Sheet as at 31st March, 2017
CIN: UT2Z200MHM0APTC181 531

— pAMoUNLin RS}
Particulars Note | As at 31st March | As ak 31st March | As at 1st Aprii
No, 2017 2016 AR R
I |ASSETS
Mon current assets
{a) Proparty, Mant and Equpment 1 1,73.08,282 3,954,272 034 BT, 42,244
i) Intangible assets 2 : 1,72,182 778,599
() Anancal Assats
() Investments 3 - 49,9980 49,54, 500
(d) Qther non-current assets 4 43 66,735 20,274,355 26,48 346
Current assats
{a) Irneritoeas 5 1,46, 06, B4 {68 73,030 1,77.63,129
(&) Financal Assats
[i) Trade and other recarahles B 7,08.57 336 .'I",J.'EI-,BJ"I..EE!S- 4,11,38,6849
{Hi} Cash and cash equivalents Fi 451,06 041 G042, 574 3816457
{i#y Other bank balances B 100,000 1,00,000 1,24 B63
{v] Laans and advances k] 3131341 6,42, 160 5,490,160
{c} Other currenl assets 10 BS. 71776 15,510,081 26,41, 259
TOTAL 16,341,497 596 14,471 I...-II-B_ 15,11, 5§
I UITY AMND LIABILITIES
Eguity
(@) Equity Share capital 11 23,63.35,000 4,13,35,000 4.13,35,000
(b} Cither aguity 24,34 B8 833) (29266107 1,78,61,199
LIABILITIES
Mon-Current liabilities
(@) Fnancal Liskilities
£k Boerowings 12 - 5,00,00,000 9,70,00,000
(b} Prosdsions 13 1,65.69 865 1,20,55,069 737007
Currant Habilities
(&} Fmanocal Lizbilibes
(1) Borrowings 14 12,80,39,318 394,95, 585 56,4, 553
(i} Trade and other payabias 15
- Asraunt due ta micro and small entarprses - = -
- Asmaunt die ta others 44,57 268 30,07 056G 15,268,477
(i} Cther Rnancial labilitas 16 73,83,402 1,25,96,301 49,50.714
|:I:|:| Other current liabildies 17 1,27 646,603 14427212 1,78,25,251
(&} Pravisiong 1B 15,24,974 10,57 505 96,712
TOTAL 16,41,47,596 14,47,11,483 | 19,11,88395
Significant Accoumibng Policies and Motes to Fnancial 1ta4l1
Elatemanis
Fnr & On behadf of the Board
A5 per aur report of even date attached hereto 7“1“ oarning Privata Limited
For GBCA & Associates ‘Il‘III
Chartered Accountants I't K.Gala hil A, Gala
Firm Registration Nm-ba-_.mﬁ"qzw = a8, Drmur Directar
* B DIN:01335267 DIROS 106963

leuh'

Hl:fI'IbETSI'I.lp Murmnber 3826
Mumbal - 237 May 2017

Murribal ; 23" May 2017



eSense Learning Private Limited
Statement of Profit and Loss for the year ended 31st March, 2017

CIM: LU 2200MH2DIBFTCIE153]
pAmeunt in Rs)
Particulars Mote | For the year énded | For the year ended
M. 31st March 2017 | 31st March 2016
RS ES
I |Revenus from cperabons 19 22,12,77,928 19,62, 00,567
1 |Other Income 20 (27,22,444) 14,34,653
I11| Tatal Revenue (I + I1) 21,85 55,494 19,76,35,245
IV |Expanses
Cost of materials consuimed i1 1,51,61,522 1,72,15,144
Purchase of Stnck-in-trada 41,82 858 70,7 508
Changes in invertones af finished goods, stock-In-trade snd wark-in- 2 24,091,100 §,58,543
Qrodress
Employes bansfits expanse i3 881,250,963 B,49,47,603
Finance costs 24 1,10,52,101 E5,13,1E1
Depraciation and amartizaton axpans: i 1,98,52,969 1,68,73,157
Other espensas b 13,39,56,933 5.53,95,249
I 1 28,47 49,870 24,29,75,786
V| Loss before tax (111 - IV) [6,61,94,376) 14.53,40,5490)
W1 [Tax experse;
Currerit Tax .
Deferred Tax 3]
AdgyfLess) | (Excess)Short Frovision of earlier year wnitten
backfwrittan off
VI |Loss for the year (V - VI) (6,61,93,376) (,53,30,530)
Wi Caher Comprahansive Inoome:
aY |[i) Thems that will not be redassfied to profit or loss in subsequent wear (6,58,614) (17,56, 766
(i) Income tax relating to fbems Bhat will notd be reclassified to profit & foss -
g (410 Items that will be reclassified to profit or lo in subsequent vess
(¥} Income tax relating bo fems that will be reclessified bo prafil B loss
WILL|ther Lo sive Incame for the year, ne X 1, 50,614 [17.65, /66
X |Total Cun'l deficit for tha I|near l:l: + 1|I'I.I'I]| (6,68,52,990) {4,71,27,306)
Eamings per eguity share of Bs. 10/- each (Rs, 10 sach) Fatl
(1] Basic (15.81} (10.87)
(2] Mhluned [15.67} [2.36]
Signfficant Acgounting Policies and Nobes to Firancial Stataments 141
As per our report of aven date attached herato F:rE:Dn =t of the Board
/ Learning Private Limited
For GBRCA & Associates
Chartered Accountants. s K.Gala Harshil A, Gala
Fire Regestration Mumbsr103142w L Diresctar Diractar
= DIM:01335267 DIK:0510E6963

R

Partner
Membership Mumber 35262
Mumbal | 23" May 2017

Mmnbiai 1 23 May 2017



ESEMSE LEARNING PRIVATE LIMITED
Motes an financial staterneants for the year ended 3ist March, 2017

at the undiscounted amount in the statement of profit and loss In the period in which the
employes rendears the related service.

iy  Post-employment benafits

Defined Contribution Flan

The defined contribution pian is post-employment benefit plan under which the Comparny
contributes fixed contribution to a government administered fund and will have no legal
ar constructive obligation to pay further contribution. The Company’s defined
contfdbution plan comprises of Provident Fund, Labour Welfare Fund, Emploves State
Imsurance Scheme and Government Pension Fund. The Company's contribution to
defined contribution plans are recognised in the statement of profit 2nd loss in the period
in which the employes renders the related services.

Defined benefit plan

The Company's cbligation towards gratuity liability is not funded. The present value of
the defined benefit obligations is determined based on actuarial valuation wsing the
projected unit credit method. The rate used to discount defined beneft obligation is
determined by reference to market yields at the Balance Sheet date on Indian
Government Bonds for the estimated term of obligations.,

Fe-measurements comprising of (a) actuarial gains and losses, (b)) the effect of the asset
celling (excuding amounts included in net interest on the net defined benefit liability)
and {c) the reburn on plan assets (excluding amaunts included in net interest on the net
defined benofit liability) are recognised immediately in the balance cheat with a
cormesponding debst or credit to retained eamings through other comprahensive intome
in the perod in which they occur. Re-measurements are not reclassified to statement |
profit and loss in subsequent periods.

The interest cost on defined benefit obligation s recognised under fimnance cost.

Gains ar losses on the curtallment or settiement of defined benefit plan are recognised
when the curtallment or settiement oCcurs,

2ther long-term benefits

The Company has other long-termy benefits in the form of leave benefits. The present
value of the other long term employes benefits 5 defermined based on actuarial
valuabion wsing the projected unit credit method. The rate used to discount defined
benafit cbligation s determined by reference to market vields at the Balance Shest date
on Indian Government Bonds for the estimated term of obligations.

Actuarial gains or losses arising on account of experience adjustment and the effect of
changes in actuarial assumptions are recognised immediately in the statement of profit
and loss a5 Income o expensa.

Gains or losses on the curtailment or settlement of other long-term benefits are
recognised when the curtailment or settlernent occurs,




ESENSE LEARNING PRIVATE LIMITED
Wotes on financial staterments for the year ended 31st March, 2017

3.11.

3.12.

3.13.

3.14.

Borrowing costs

Barrowing Costs that are directly attributable to the acquisition, construction or production of 3
qualifying asset that necessarily takes a substantial period of time to get ready for its intended use
or sale are capitalised as part of the cost of the Asset. All other borrowing costs are expensed in
the period in which they occur. Borrowing costs consist of Interest and other costs that the
company Incurs in connection with the borrowing of funds. Borrowing costs also include exchange
differences to the axtent regarded as an adjustment to the borrowing costs.

Leases

Operating lease:
I} Lease arrangements where nsks and rewards incldental to ownership aof an assel
substantially vest with the lessor are classified as operating lease,

I} Lease expenses [ License fess income recelved on assets obtained / given under operating
lease arrangements are recogrised on a straight-line basis as an expense / Income In the
statement of profit and lass over the lease term of the respective lease arrangement. Stralght
line basls Is not used when payments are structured o as to Increase in fine with expected
general Inflation to compensate for the expected inflationary cost Increases.

Taxes on income

Tax expenses for the year comprises of current tax, deferred tax charge or credit and adjustments
of taxes for earlier years, In respect of amounts adjusted outside profit or loss (i.e. in other
comprehensive Income or equity), the corresponding tax affect, if any, is also adjusted outside
profit or loss,

Prowisian for current tax is made as per the provisions of Income Tax Act, 1561,

Deferred tax is provided using the lizbility method on temporary differencas between the tax
bases of assets and liabilities and thelr carrying amaounts for financial reporting purposes at the
reporting date. Deferred tax liabilities are recognised for all taxable temporary differences, and
deferred tax assets are recognised for all deductible temporary differences, carry forward tax
losses and allowances to the extent that it is probable that future taxable profits will be avallable
against which those deductible temporary differences, carry forward tax losses and allowances can
be utilised.

Deferred tax asgets and lighilities are measured at the tax rates that are expected to apply in the
year when the asset is realized or the liability is settled, based on tax rates (and tax |aws) that
have besn enacted or substantively enacted at the reporting date. Deferred tax assels and
deferred tax liabilities are offset, IF a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relats to the same taxation authority.

Cash and cash equivalents

Cash and cash equivalents Include cash in hand, bank balances, deposits with banks (other than
on lien) and all shart term and highly liguid investrments that are readily convertible into known
amounts of cash and are subject to an Insignificant risk of changes in valus.

For the purpose of cash fiow statement, cash and cash equivalent as cabculated above also
includes cutstanding bank overdrafts as they are considered an integral part of the Company's
cash management.




ESENSE LEARNING PRIVATE LIMITED
Motes on financial statements for the year ended 31st March, 2017

3.15. Cash flow statement

3.16.

3.17.

3.18.

Cash Flows are reported using the indirect method, whereby net profit befors tax is adjustad for
the effects of transactions of non-cash nature, any deferrals or accruals of past or future operating
cash receipts or payments and item of income or expenses assoclated with irvesting or financing
cash flows, The cash flows from operating, Irvesting and financing activities of the Company ang

segregated.
Provisions and contingent liabilities

A provision is recognised when the Company has a present obligation (legal or constructive) as a
result of past event and it is probable that an outflow of resources embodying economic benefits
will be required to sattle the obligation, in respect of which a reliable estimate can be made.

A disclosuere for a8 contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not reguire an outflow of resources.

Earnings per share

Basic earnings per equity share |s computed by dividing the net profit (after tax) for the year
attributable to the aquity shareholders of the company by the weaighted average number of equity
shares outstanding during the period,

Diluted sarnings per equity share is computed by dividing the net profit (after tax) for the year
attributable to the equity shareholders of the company by the weighted average number of equity
shares considered for deriving basic earmings per equity share and aiso the welghtad average
number of equity shares that could have been Issued upon conversion of all dilutive patential
equity shares,

The dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares
bean actually lssued at fair value (i.e. the average market value of the outstanding equity shares).
Dilutive potential equity shares are deemed converted as of the beginning of the period, unless
issised at a later date. Dilutive potential equity shares are determined Independently for each
perind presentad,

The number of equity shares and patentially dilutive equity shares are adjusted retrospectively for
all periods presanted for any share spiits and bonus shares issues including for changes effectad
priar to the approval of the financial staternents by the Board of Directors.

Segment reporting

The Compary manufactures educational content which constitutes singke business segment in
accordance with Ind AS 108 'Operating Segments’. Accordingly necessary information s furnished
In financial statements.,




eSense Learning Private Limited

Statement of Changes in Equity far the Year ended 315t March, 2017
CIN: U7 2200MHIO0EPTCIRISST

A,

uity Share tal

Balance at 01 April 2015 Changes in equity share | Balance at 31 March | Changes in equity | Balance at 31 March
capital during the year 2016 share capital during 2017
2015-16 the year 2016-17
4,13 35 000 4.13.35.000 19, 50,00, 000 £53J35r@
Other Equity
Particulars Equity component of Reserves & Surplus Other comprehensive Total other equity
compulsorily income
convertible Debenture Retained Earnings Remeasurement of
debentures Premium the net defined benafit
Balance as &t 01 Aprd 2015 [Refer note 39(3)] 15,00, 00,000 - (13,2138 801) - 1,78,61,199
[Met lass for the year (453,40, 540 - (4,53 40,540}
Re-measurement of the net defined benefit plan - - 17,86 766 (17,86, 766}
‘Eim as at 31st March 2016 15,00,00,000 - (17,74,79,341) [17,86,766) (2,92,66,107)
bt loss for the year - (66154 3765) = (61,94 30
Premium on Debenture Issue [Refer Note ()] q.74, 734 = 4,74 T34
Conversian of Debanture into Equity [Pefer Mote (i { 15,00,00,000) (1%5,00,00,000)
Isstee of Computsonily Comertibla Debentunes 21,75.530 21,758,530
[ Reefier Mote ()]
Re-measurement of the net defined benefit plan . - {858 614) (9,58,614%
lance as at 31st March 2017 21,75,530 4,74,734 (24,36,73,717) _[24,45,380)| (24,34 68 833}

Mot (i]: 0.1% 1,50,00, 000 compulsarily comertbée debentures of Bs 10 each fulty pard up, issued on 28t November, 2015 has been convertad nto 1,50,00,000 ety shares

of B 10 each on 31st March, 3317,

Pt (i} 0.1% 2,17, 553 Compulsorily convertible debentures of Rs 10 each fully paid up at Rs 12,18 issued to Mr. Amit Gals (Dérector) on 2nd January, X017 for a period of 5 years,

5
W
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2
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eSense Learning Private Limited

Motes on Fnancial Statements far the year ended 31s0 March, 2017

1

Property, Plant and Equipment

Description of Assets Plant and Plant and Office Furniture and Total
i -Leasae wi nk
Grass block as at 1st Aprit 2015 15,10,03,147 1,96,85,708 1B,96,655 10,98,237 17 36,083,747
Additions during the year 2015-16 3,092,807 16,59,071 2,359,996 33,508 23,725,382
Dedluction | adjustments for 2015-16 36,69,359 ) () - - 36,69,358
Gross block as at 31st March'2016 14,77,26,595 2,13,44,779 21,36,651 11,31,745 | 17,23,39,770
Additans during the year 200L6-17 . 5,38575 4,106,905 0883 9,55, 363
Deduction [/ adjustments for 2016-17 6,37,38,876 - - =2 6,37,38,876
Gross block as at 31st March*2017 8,39,87,719 2,18,83,354 25,43 556 11,41,633 | 10,95,56,262
Depreciation upto Ist Aprl'2015 E,B0,05,388 1,66,39,929 16,465,555 f,48,930 10,69,40,803
Depreciation for the year 2015-16 2,60,31,587 19,20,415 1,77,409 1,43,379 2,82,72,79
Deduction [ adjustments for 2015-16 22,45, 414 50,444 + - 22,95 858
[Depreciation upto 31st March'2016 11,17,91,561 1,85,09,901 18,23,965 792300 | 13,29,17,736
Deprecation for e year 2016-17 180,34 364 13,880,421 1,58,208 107,813 1,96,50,806
Deduction [ adpstments for 2016-17 6,03,50,763 - - = G, (0%, 50, 763
Depreciation upto 31st March'2017 6,94,75,163 1,98,90,322 19,82,173 9,00,122 9,22,47,779
Met Block as at 31st March'2017 1,45,12,556 19,93,032 5,61,383 241,511 1,73,08,482
Met Block as at 31st March’2016 3,59.35,034 28,34 B78 3,12,686 3,39.436 394,722,054
Met Block as at st April'2015 6,29,97 758 30,45,779 2,550,100 4.49.307 B,65 42,544
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eSense Learning Private Limited

Notes on Financial Statements for the year ended 31st March, 2017

Intangible assets

Description of Assets Trade Mark Software Total
Gross block as at 1st April 2015 3,82,30,235 1,27,32,266 510,227,501
Additions during the year 2015-16 = - -
Deduction [ adjustments for 2015-16 - = .
Gross block as at 31st Manch'2016 3,B2,30,235 1,27,92,266 =,10,22,501
Additions during the vear 2016-17 - - -
Deduction / adjustments for 2016-17 - - .
Gross block as at 31st March'2017 3,82,30,235 1,27,92,266 5,10,22,501
Depreciation upte 15t April 2015 3,82,30,235 1,20,19,717 £ 02,495,952 |
Cepreciation for the year 2015-16 - 6,00, 366 6,000,366
| Deduction [ adjustments for 2015-16 > E =
Depreciation upto 31st March'2016| 3,82,30,235 1,26,20,083 | 5,08,50,318
Depreciation for the year 2016-17 = 1,72,182 1,72,182
Deduction / adjustments for 2016-17 - . =
Depreciation upto 31st March'2017, _ 3,82,30,235 1,27,92,266 | 5,10,22,501
Met Block as at 31st March'2017 - = -
Met Block as at J1st March 2016 - 1,72,182 1,72,182
Net Block as at 1st April' 2015 - 772,549 7,742,549
Remaining useful life of intangible asser?

Description Carrying amount as at Remaining useful life as at

[Amount in Rs.] [in months]
31-Mar-17 31-Mar-16 31-Mar-17 31-Mar-16
Trade Mark = - Mil Mil
Saftware - 1,72,182 Ml 10
Total = 172,182




aSense Learning Private Limited
Fiotes on Firsncial Statmants for the year ended 315t March, 2017

(Aot In Ry

Mate Particulas

As at

3isk March, 2017 31st March,

Az at

3

2]

51

5.2

Mon Cierrent Flrencial Axgets = Investments
{(Walued &t Cost fess olrer than temporary diminution in value, § any)

Umquoted Investmenks

Irwestromend, 7 Equiky Instrumesis

I Crirers

i) Wings Ingelkecs Prvate LUimited
HE {315t March 201%5: 6,333, 15t Aprl 2015:8,333) Eguity shares of
Rz 800 sach Tuly pild up

Tetal

Aggrogate amount of unguoted Imvestments

Dther Man Current Assets
[Urmscunsd - Conmgiiened Good)

2] Adwanoe Income Taxes (Nel of Prossions)
b] Loang and advaross to Employees

C) Sales Tag VAT erehabin

o} Other Enoomie Rocmvabli

Total

Inventories
ivaissd ak lover of cogt oF estimabed rat mealisatie valugh

Stores, Spares B Consumsbies
Faw Halerisls

Firlshed Gogds

St i Trade

Toil

As az
016 182 Aprll 2015

. #451,949,B00 45,53,800
= A5E5H00 __ 39.99.800

- 48,89 500 449,99, 800

42,24, 733 26,98, 17% Fafs Ferk |

62,000 GH, 00D s ]

017 1817 215101

41,970 33,363 .

AT,E6,735 RIS 648,346 _

524,715 1,714 1.33.338

4,173 22,518 192203

B4, L4, 7|57 1,08, 54,947 W5 E05

56,63,158 55,94, 007 7758543

LA%,06.845 16673030 17763139

Durirg the yoer, B, 1585 183 {3157 Margh 2015 § Rg 4,05 858, 1sf Apcl 2015 : A= 4.79.437 | was recognised a5 an expensa for Invenk

Alzo refer note 14.1 with respact to Mycothecation of Inventories.

Corrent Financlal Assets - Trade and other reoshaBles

Trade and cfrar receivables
Recovanies from malabed paries (Rafar nate 30

Total

Break-sp for seourity detallsm
Secured, tonsifeed good
Ursecumed, considernd good
Dot

Currant Financlal Assels - Cash and cash equivalents

&) Bgfance with Scheduler Banks
= In Current Aooount

1) Cash o hend
Total
Other bank batances
Feced Dupasis

Tatal

Current Financisl &ssets - Loans And Advances
[Lireecuned, considered good)

i) Tender ardl deoosits
Takad

Other curment asmis

&) Achinning D supplag

b S0 [Cusnoem) fecehialihe

o) Sales taw denosit

) Lean and acvamesins 10 ampicypes
) Servion Taw nafiand recehable

I Prapaid #epanies

] Oifers

Tulal

7.08,57,336 719,584,265 9,11,38,859
109,57, TISE8 76551138883
7.09,57,336 7,19,84.268 5,11,30,808

704,57, 08 7,19,84 355 911,300
4,50,74,755 58,52.760 35,689,055
2,530,508 1,839,534 247,402

,51,05,081

1,00,000 1,00,000 134,863

1,150,000 150808 13486
31,31.341 42,160 540,180

— iIisa A3 160 EAG,160
T 18 477 2581513 5,270,926
285275 290,559 3,97,405
15,000 15,000 15,000
. 5,000 #5,000

751 . !

1,65,201 591,312 9,173,536
2,87,062 3,66,957 6,485,303

BE, 71776 1551081 F6.81,259




eSense Learning Private Limited
Motes on Finandal Statements for the year ended 315t March, 2017

{Amount in fs.)
Note Particulars Az ak As at As at
Mo, 31st March, 2017 31st March, 2016 1st April, 2015
11 SHARE CAPITAL
AUTHORISED 2
Barticulars _H_!!JHLIEEELLET__M 2016 As at Ist w
Mo, of Shares | Amount Mo. of 51 _ Amount | Ho.of Shares
Equity Shares of Bs, 10/~ eadh Adly pald up 4,50,00,000 25, (6L 00,000 50,061,000 5.400,00,000 50,00, D00 5,060, 00,000
ISSUED, SUBSCRIBED & PAID LR :
A at 15t Aprl
e Mo, of Shares | Amount Assount No. of Shares i ﬁiﬁ
Equity Shares af Rs. 10 sach fully paid up 2,365,323, 500 23,63,35,000 41,393,500 #4,13,35,000 41,33,500 4,13,35,0100
Total __23,63,35,000_ ~4,13,35,000_ 413,395,000
11.1 Reconcikation of the numbses of Bjuity Shares autstanding
Pasticulars [ Asat3lstMarch, 2017 |  Asat3istMarch 2018 | As at31stMarch 2015 |
Ho, of Shares Amount Mo, of Shares Amount |  MNo.of Shares |  Amownt
Shares at the of the 41,33,500 4.13,35,000 41,333,500 4,13,35,000 41,33,500 | 41335000
; Shares Iscuer 1,95,00,000 18, 50,00, 30K i 5 . -
Limcs: res 4l - = - = = B
Mumber of Shanes at the end of the year £.36.33,500 236335 000 41,33,500 | 4,13.35 000 41 %3 500 413,35, 001 |

11.¢ Terms/Rights Attached to Equity Shanes
The company has coly one dass of aquity shares having & par value of B, 10 par share, Each higider of equity shares ks entitied 1o one vole par share and all

rank o passir,

11.3  Equity Shareholders holding mone than 5 b of the shares

Particulars | As at 31st March, 2017 As Bt 31st March, 2016 2015
Ho. of Shares % held | Mo.of Shares %0 hld Mo. of 5 Yo held |
[Navnent Education Limited 2,36,33,500 ID0| 133,500 i 41,393,500 100

11.4 Apgregate number of shares allotted as fully pald up pursuant to contract (5} without payment being received in cash during the perdod of five years immediataly

pracoding the reporting date ;-
= e {Humber of Shares)
Particiliim As at 31st As ot 315t As ot 1st As at 31st As at 31st
March'2017 | March2016 March'2015 | March'2014 | March'2013

Ergu res of s, 1= each ful id up 1,95, 00,000 - =
1,95,00,000 - = : 2

Mote; Shares are tssued In pursuant to the scheme of corversion ol 1,50,00,000 deberiue of R 10 sach and comersion of ouistanding IC0 into 45, 00000
ety shares withaut payment being recsved in cash,




eSense Leaming Private Limibed
Hobes on Fnancisl Siataneits for e wear wied 115t Hech, 2007

~“Tiots Partilat A aE [TI T %‘EL

M

Sist 2017 st 06 sk

12

13

I%1

10

17

Ron-cwrent Findssial Labilties ~ Bormoasdngs

Uresaumned
&) From relaieg ety [holding compasy) (Rafer note 12,13
Blawreset Ecueortion Limited

) Dt mdvences . £, DL, D0 OG0 000

Total SN

Dwing the vew, Te Computsyry Converthie Debertomes of B 150,000,000 and loan S3ken from helding o the sdent of
R A%, D00, D00 e Den CofWEITad D Bquity ITeesiment.

Mon-Current Exhilties - Provisions

Preowteion for Ereployes Beneli
Girmhuy (Rafer noka 34 (£3) SES4,171 BB 00 15,34,58
Ledrve Erezsiment [Fafor sone 34 (63 1,07, 1,504 48, ire FLET 608
ot L S/
Current Financisl Liabilites - Boerowings
) Securad
1 Cash Crsdit from Bank: (Refer rofe 141 Bedow] E1.39.318 5% 8 SH.9E 053
) ‘Wordng Capitel Rupse Loans neceyobde on demand fiom L, D0,20,000 .
barics {Refer nobte §4.1 belra)
Total AT I TANEIEE  ERAENEY

Sicured a)ding) Bypothecrtion & &l chanje o winct of mork-in-process, fnished poods, sioees B sposes Rt rEalag o
plan anct rraachingry G B defns.
Hina bane guaranies b givin by the holding oompasy of B 18, 50,00, 000,

Current Finascial Uabiliies - Trade and oiber gayaihes

iz 8 Phicr, Sl sl Medum Enferprizes (Befer note 15.1 bekoy -
Y A 45,497,150 ;aTa5E 1%, 25,477

Totat — vk SRUVESE IRIEATT

Curtnitn of w chay to Micr, Smal and Mediom Enlemrses [MSHE) a5 defined In the Miorn, Sral end Fdium Enierprises
Derwwcqmumm Aok, 3306, i3 o TLst March 2014 borssd on avaliniole irdormation with the Company wiich ans e ynden

Particulars 2016-17 o B 2014-1%
Priacigal armoei dus and remainisg unpasl 2
Irestes dias of A0WE ard Th uigsil sbee
Irberest pakd

Parperiidvl il berpond the sppoinied dew durisg e year - =
Innerest aocruid and reTaining uhsekd . .
Amcunt of famer inbes amalniag dus ssd payvalile in sioeeding - -
Cthar financisl labNtes
Employes banalis prmble #,52.2300 363084 6,45, 10
Credines for @pes 231153 m 3.k
Friveigion for epeme 12,55 845 551335 B3, 053
Crechlord T g 14,46 256 71,06, 150 16,132,530
Total ?EIEE ﬁﬁ EEE
it curremt |labdlities
Bewanirs rocsvid Trovn Custeiren 3E,65.30L 052,10 SITTA
Deguet sernhan fhom iy 32.54.000 s
clrilnnen X268 000 (114
iy 14,24,000 AT,
= Perrddind fond | BIIC | Prodeson b 18,149,968 711,249 6,02, 40
= T dedocts 3t sodmts & 07 ST 127 2.5 0054
~ SEndon find paywihn an iz | 6.9
+ Saios B | WAT payal 15,085,334 Lk IBM7
Total &8, 37,203 251
Sherl-tarm grovegns
Provision for Empioyes Beneft
Lesyee: Encashimeent (Sler rove 34 (5] B A0 T A3E1 LR
Crotuity [Rifer node 34 o)) 0, A2, J AN L1y




eSense Learning Private Limited
Notes on Financial Statements for the year ended 31st March, 2017

Mote Particulars

For the year ended

For the year ended

M. 31st March, 2017 31st March, 2016
1% Revenus from operations
Sale of produds 20,08,53 5353 17,68,44 400
Saba of sEnoEs 327,32 947 3,01,91,81%9
#3,36,32 8B40 20,70.36,219
Lugs: Sabes Tax Collected (1,243,54,902) (1,08,35,632)
Total 21..12;?3‘,93! ﬂ.ﬁﬂ_ﬂ?
20  Other Income
Interest Income 251,416 aE, 243
Other non-operating Inpams [29,73,860) 13,686,365
Total 52‘!‘;:;&:] iEEEE
21 Costof materials consumed
Raw Materizls Consumed 2,51,61,922 1,73,15,144
Total —_2,51,61,922 1,7%,15,144
23 Changes in imventories of finished goods, Stock-In ~Trade and work-in- progress
Clus'rl_g Shock
EIZIE:!TE; _Em::;s B4,14.787 1,006,549, 547
L 8 56,63, 156 55,594,097
1,40,77,945 T,64, 75,008
Opening Shock
?Ishf_mﬁ Goods 1,018,684, 047 95 7B EOS
tack in Trade 55,94.097 77,568,583
1.64,79,044 1,7%,37 568
Total 24,01,100 “8.58,543
23 Employes benefits expansa
Salaries, Wages & Eonus 7,80,91 64T 763,324,766
Cantribution to Provident and Other Funds 61,560,527 52,63,154
Staft Wellare 38,77 78E 33,29, 683
Total ﬁﬁirﬁﬁ B.49,47 603
24  Finance costs
[nterest expanses 1,10,62,101 BG,13,181
Total 1,10,62101 86,13,1B1
25 Depreciation and emortization axpense
Depredation of praperty, plant and eguipment (Refer note 1 1,96,80,806 2,82,72,790
Amartisation of intzag@le assots [Refer note 2) LrL182 B,0f, 356
Total 1,98,52,989 73,157




eSense Learning Private Limited
HNotes on Financial Statements for the year ended 315t March, 2017

“Mote Particulars

M.

For the year ended
31st March, 2017

For the year ended
3lst Ma 2016

26

Other expenses

Apditee's remuneraton (Refer note. 28)
Printing expenses

Elactricity expenses
Marufaciuring expenses

Rates & laxes

Sales tax expenses

Renk

Rayaity

Buslding repairs & maintainance
DOther repairs

Insurance

Transportation expenses
Commission

Acheertiserment

Marketing expenses

Sales pramotion expenses
Déscount & rebabe

Bad debfs and other irmécoverablie advance writhen off
Bank chames

Legal and professional fees
StafT recruitment expenses
Exchange differencs [Net)

Losg an sale of ineestments
Othier expenses

Total

200,634 3,07,018
12,233,061 18,42,625
13,26,988 18,16,333

2,77,40,861 1,76,88,345

3,81,346 5,10,554
81,688 3,05.431
42,180,437 55,03,554
3,959,480 8,921,544
117202 927,682
25,649,558 19.37,065
4,453 4,364
14,20,610 21,95,146
= 5.“&:35!]-

4,26,52,285 39,98,716

1,12,96,981 1,06,72,897

247,718,216 2,45,85,364
20,92,508 13,059,837

7,909,774 1,21,15,630
1,31,022 1,96,587
313,253 21,87 454
5,70,607 £,26, 166
3,632 T34
49,16470 -
55,92,511 48,566,047
/58,090 53,905,140




eSense Learning Private Limited
Motes on Finandal Statemants far the yvear ended 31t March, 2017

27 Contingoent Habilities

Thers are ne contingent izbilties as at year end.

28  Audibors Remuneration:

Amaurnt in Bz
Payment bo auditor as:
&) auditoe 58,552 148,165 |
b} For tax makbers 54 B2R 1,13,103
¢} for other senices 47,056 45,750
Total 2,00,634 3,07,018
13 Earning Per Share 1
{hmiunt in Fs.)
| Particulars 2016-17 2015-16
}Net loss aveilable far Equity Shamsholders as per statement of profit and loss {&,61,54 376) {4,53,40, 540}
{Add: Interest on Corvertible Debentures 530 1,50,004
{net loss avadable for Equity Sharehalders as per statement of profit and loss {6,61,93,846) (4,551,850 540}
Weighted average number of equity shares for basic EPS (in numbers) 41,856,925 41,33,500
Effect of dilution;

Cormvertible Debertures 53,047 1,500,000, 00
Wiaighted averags number of Eculty shares adjustad for the effect of dilution 4239972 1,91 ,33,500
Basic Eaming per share [Rs.) {15,813 {10.97)
Diuted Earming per share (R5.) {15511 [2.35)
Face Walue Per Equity Share [Rs.} 10.00 | 10.00

30 Related party disclosurs
A, List of related parties with whom transactions have taken place and relationships:
5r. Mo, HMeture of relationship Name of the relative
) 1Hﬂdiﬂq Company Mavmest Education Limited
(i} Ky Managenal Personned (KME) Harshil A. Gaia
Amit K. Gala




eSense Learning Private Limited

Motes on Fnancial Statements for the year ended 31st March, 2017

o
B,

Related party disclosure

Disclosure in respect of transactions with related parties during during the year :

Sr.No

Mature of Transaction, muiumhbp 1
Major Parties

’-!Nli—ul:.?

.......

pomea| 70|

Sale of Goods and Services
Holding Company/:
Mavneet Education Limited

Purchasa of Goods and Services
Halding Company;
Mavneet Education Limited

EMP & their Relative;
Harshil Anll Gala

Loan Repaymant
Haolding Compsiy:
Mevneet Education Limied

Equity Share Isgue
Holding Company:
Mavneet Education Limited

Loan Recoived
Helding Campany;
Mavneet Education Limited

Debenture Issued
EMP B their Belafive:
amit K. Gaia

2,30,51,878
2.30,51,878
1,61,82,852

136,57 244

25,235,608
1,00,00,000
1,00,00,000
19,50, 00,000
19,50,00,000
50,00,000
50,00,000
26,50,264

26,350,264

5637818

1,57,39,264

4, 70,00,000

55,37, 818

1,51,25,256

6, 14,008

4,.70,00,000

C.

Closing balances as at year end:

Loans & Advances Recoverable
Holdiryg Compainy:
Navneel Education Limited
Liabilites
In Debenbures
Shrl Arnit ¥, Gala

26,50, 264

26,50,264

500,800,300

5,00,00,000




eSense Learming Private Limited
hates on Finarcia! Stetements for the year ended 318 March, 2017

31 Percentage and Vatue of Imported and Indigenows Raw Material and Stores & Machinery Spares Consumad
Raw Material
Hs Y Amount in Az, |
Imparted % =
Irigeneaus 100% 2,51,61,922
1007 {1,72,151494]
Total 100% 2,51,61,922
f1an) {1,72,15,144}
I.F. value of [mports
32 value af Im ———
Particulars 2016-17 2015-16
Tradirg Gods 31,91,604 4,55 632
Total 3,911,694 4,55 832

33 Segment Information
{a) Fachors used o identify the enlity's reporteble seoments:

The Comparry has only one business segment ‘manufaciures of educatonal content’,

(2} Sagment information in ecooedance with Ind AS 108 "‘Operating Sagments'

&z the Compary bes only one segment information abaul reported segment profit or less including spedfied revenwes and
eapenges inchided in reportied seoment profit or loss, Segment esets, segment lisbiites and the basis of measurement is not

34 Disclosure pursuant to Indian Accounting Standard 19 'Employes benefits":

{al The Company has recogrised the following amounts towards defined confrioution plans &= an expense and Induded IR the

Staternent of Profit and Loss.

{ A=

== Particulars 2016-17 2015-1
Frovigant Fung )} E,50,541
Govermment Pension Fund 21,286,159 1
Erngiloyes Stake [nsurangs Corporation 0 48,002 10,1320
Labur Welfare Fund 14,304 13,820
Total 40,28,898 38,11,B61

() Deafined benefit plan and leng tanm employment benedits: Gratulty {nan-Tunded)
{Amount in R5.}
Particulars | 3170372017 310372016 317032015
Change in Dbiigation
Opening Tair Vake r 4£2,62,864 15,585,996 9,23,265.00
Current Service Cost Including actuarial gain | | loss) 21,725,632 27,596,680 8,34,001.00
Interest Cost 3. 24,414 1,145,549 81,611.00
Benefits Paid {3,11,195) (2,35,561) “52,881.00
[Coging fair value 64,01,775 42,62 864 15,B5,996
Change in Plan Asset
Cpening Fund Balance -
Refurm on the plan Assat - .
Centribution paid 311,195 2,35,561 52,631
Benefits pald during peniod (3,11,195) (2,35,561) (52,E8L)
Clasing Furd Balance - -
Reconcilistion of present value of obligation and plan asset.
Clasing Fund Balanoe - | -
Closing falr value - - -
heat Liabilty E4,0,775 41,562,864 15,85,996
Lishility recognized in balance sheet £4,01,775 42,62 564 15,85,996
Expense recognized in the statement of P& L
Currenk Service Cost 14,67, 016 10,10,114 4.39,073.00
[nterest Cost 324474 1,15,549 81,611
Expenses Return an Plan Asset jActusirial gain / (Lass) 656,614 17,086,766 1,84,268.00|
Expenge recognized in the statement of PRL 24,50,106 29,12 429 714,582
Other Companahensive Incomae [ OCI )
chuasial {Gain} / Loss recognized 658,614 17,856,766 .00
Assat Limit effect - . 0.00
Retrur of Plan Asset excluding net inferest - - 0.00
Unrecogrized Actuarial ( Gain ) Loss from Preius period - - 0.00
| Total Acturerial { Gain ) Loss recogrized in OCT f,56,614 17,856,766 -




eSense Learning Private Limited

Neotes on FAnancial Stabements for the year ended 31st March, 2017

Movemant in the Liability recognized in Balance Sheet |
Dpening Net Lizhility 42 62 864 15,B5,596 9,213,265
Expense a5 abave 17,591,452 11,25,663 T 4882
Contrbutian pald {3,11,195) {2,35,561) (52,861}
1!}1115' Companehensive Income (OO ) 6,568,614 17 86,766 =
Closing Net Liability £4,01.775 42,562,864 15,835,356
Sensitivity analysis:
PO Discount rata Escalation rate
PVR DR+1% 57,087,830 70,84,582 |
FYR DR-1% 71,31,173 58,11,512 I
| Assumption |
Rate of Martality IALM (2006.08) Uit TALM (2006.08) Uit LALM (2006.08) UK
Discount Rate G.84% 7.50%: TH
Futura Safary Incrosse B.00%: B.00% A4.00%
Dafinec benefit plan and lang term emplayment benefits: Leave encashment {nan-funded)
{Amount in Rs.)
Particulars |  31/03/2017 | 31/03/2016 | 31/03/2015
Change in Obligation
Opening fair value 88,53,730 32,47 .BO5 19,086,915
Current Sanvice Cast Including actuarial gadn | { loss) 25,590,068 £3,66,779 13,81,126
Interast Cost 6,567,138 1,17,119 1,64.313
Benafits Paid (6,17.873) (9,77,5973) {,06,553)
Casing fair value 1,16,93,064 88,53,730 32,47 805
Change in Plan Asset
Opening Fung Balance - - ]
Refurm on the plan Asset - - ]
Contribubion paid 8,17,673 977973 2,06,553
Benefits pald during periad (8,17, E73) {9,77.973) r;,nﬁ,smr
Closing Fund E-IEE - o
Reconciliation of present value of obligation and plan asset.
Clesing Fund Balanoe =
Closing falr value - . .
et Liabilty 1,16,93,064 BE,53,730 32,47 BOS
Liability recogrized i balance sheet 1,16,93,064 B8,53,730 3247 B0
Expense recognized in the statementof PR L
Current Service Cost +5,18,000 35,689,040 11,2584
Interess Cost B,67,139 217,119 164,313
Expenses Retum on Plan Asset (Actusrisl gain | {Loss) (16,27, 932) P 2,585,285
Expense necogrited in the statement of PAL 36,57,207 65,653,596 15,45,439
Movamant in the Liability recognized in Balance Sheet
Qpening Net Lizkility BB, 53,730 32,47 805 19,086,919
Expense ag abaye 36,572,207 65,53, 696 1545439
Contribtion paid {B,17,873) (8,77,573) (2,086,553}
Olosing Met Liskilty 1,16,53,064 BE,53,730 32,47 805
Sansitivity anslysis:
PYio Discount rabe Escalation rate
FVR DR+1% 1,06,16,972 1,26,53 082
FVR DR-1% 1,728,609, 176 1,06.60.277
Assumplion
Rate of Martality LAl M (200608 LI EALM (3006087 i TALM [2006.08) Ui
Digoount Rate G.84% 725 TEI%
Fuure Salary Incresse B00%: B Do & [10%




eSense Learning Private Limited

Notes o Financial Satements for the year ended J1st Manch, 2017

35 Leases

. As @ Lessor In an Operating Lease;

{a) The details of the assets (Computer and hardwiare grouped undar Plant and equipment in nate 1) given on opereting lease ane:
[Particulars 2016-2017 2015-2016
Gross camying amaunt 8,39,87,719 14,77,26,595
Accusmalated dapracation 6,54 75,163 11,17.91,561
| Depreciation recognised in Statement of Profit & Loss for the year 1,80,34 364 2,60,31,587 |
(b Future Mnimum Leass Payment:
Particulars 2016-2017 2015-2018
Mot [abar than ane pear 12,772,541 1,30,598 831
Later than aone year ard not later than free yeers - 10,32,191
Leter than five years -
Total 12,721,541 1,41,31,022

36 The Compary has adopted Ind AS 12 issued by Ministry of Corporate Affsing (MCA), The Company has net Deferred tax assels as
o 3158 March 2017, Deferred tax asset arising mainky an account of unabserbed depreciation and camied forwand |osses under B
I@ws has not been considered a5 & &5 not probabie that taxmble profits will be avallable aganst which the deductible temporany
difference will be wile=d. Accor@ngly such deferred tax asset has not been recogniead In the sccounts of the Company.

37 During the year, the Company had spedfied bank nobes or other denomination note a5 defined in the MCA notification GS.R,
JB(E} dated 30t Maseh 2017 an e delails of Specified Beak Nabes (SEN) held and transacted during the period from Navember

B, 2016 to December, 30 2016, The denomination wise SBNS and ather notes as per the notification i given below;

Particulars SBNs Other denomination Tokal

Clesing cash in hand &5-0n 08.11.2016 a4, 5400 35,652 1,000,192
{+) Permitted receipts - 2,490,296 2,40,296
{-) Permitted payments 1,22,943 1,22,543
(<) Amount deposied in Banks 4,500 = 4,500
Clusing ¢ash in hand as on 30,12.2016 - 1,53,045 1,533,045

Hotes:

for the pumposes of this dause, the term ‘Spedfied Bank Mokes” shall hawva the same meaning provided in the notification of the
Goyernment of Indie, in the Ministry of Finance, Department aof Eooromic Affairs number 5.0, 3407 (E), dated the Bth November,

wWiNE

38 Financial risk Management

eSense Leaming Private Limited conbinues to deploy 8 well articulated risk menagement framewark, This i basad upan 2 three-
tiered epprisch encompessing (1) enterprise riskes, (i) process rsks, and (i) compliance risis.

i} Enterprise risk : The company cantinue o evaluate the risk and also ensynss that the mitigation processes gre in plece,

(i} Process risk menagement involwes assurances by the Company's internal audit department regarding the effecthveness of
business and financial controls ang processes In & key activities Bonoss the various businesses,

i) Complisnce risk managernent comprises a detailed mechanism of assurances with respedt to adherence of all laws and
regulations, with a comprehensive reporting process that cascades upwards from the accountable business ine executives o Audit

Committee and then on to the Board of Direcios.

The outcomes of busiress review meetings conducted by management and internal audit regarding processes ard their
compliance, & well 85 observations of the Audit Committee and the Beard of Directors are condinucusly incorporated b capbure
new rigis @nd update the existing ones. All three timensions of eSnese Learning Privete Umibed  Risk Management framewark 8re
revdenwed anrually for their refevance and modifications; as reguired. The businesses and ntamal sudit maks regular presertationg
to the Audit Committes for detalled review. The sk managemsnt process, Induding i tracking and adherénce, & substantially &

enahled for greater carsistency and better reparting capabities.




eSense Learning Private Limited
Hotes on Fnancial Statements for the yvear endad 31 Manch, 2017

35 Disclosures as required by Indian Accounting Standard {Ind As) 101 'First Time Adopticn Of Indian Accounting Standards”;

[a)

| N MNANCHN SETETENTS, TOF e YEar BN0S0 31 MEch UL/, are e N5 M LOMpany Nas Preparss i SCooroants wWim ing Az, rar
peerandds Lin to and including the year ended 31 March 3016, the Company prepared it financisl stabements in accordanoe with acoounting
slantards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companins [Accounts) Rulas,
2014 {Endian GAARY,

Aocordingly, the Campany hes prepared financial gatemants which comply with Tnd AS applicable for perfods ending on 31st March 2017,
together with the comparatae pariod tata a5 at and for the year ended 3ist March 218, as desoribed In the summany of significant

Exemptions apphies

Dearmed Cost

Ing AS 100 permmits to measure all its property, plant & equipments & Intangible assels at thair provious GAAP carrying value e being
deemned cost represented by Gross Block reducod by accumuisted deprediation an Apnl 01, 2015.

©n transition o Ind AS, the Company has availed the optional exemetion under Ind AS 101 and accoedingly 1t has used the carrying value
as at the date of transition [.e. 15t Apnl 2015 as tha desmed cost of the property, plant & equipement under Ind AS.

Transition to Ind AS - Reconciliations
Tha following recancifations provide & quantification of the effect of significant d#ferences arising from the transitian from previous GAAP
o Ind AS In accordance with Ind AS 101

Reconcliabon of Balance sheot as at April 1, 2005 erd March 31, 2016
Rpconcllation of Sabement of Profit and Loss for the vesr ended March 31, 2016
Reconcilation of Equity & at April 1, 2015 and March 31, 2016

The presantation reguiremants under Previous GAAR differs from Ind AS and hence Previcus GALP formaticn has been regrouped for
eate of reconillation with Ind AS. The regrouped Provious GAAP informatian & dertved fram the Financial StEbements of the Cormpany
prépaned i acogriance with Previous GLAP.

{a) Reconcllistion of equity as at 31 March 2016

-

- 'y “a . m_ :
1 _ASSETS
| Mon current assets
(&) Property, Plant end Equipmaent 1 154,22, 0%4 3,94,22.034
(b} Intangibie assnte 2 1,723,182 172,182
(c] Fnancial fgsnts
i Investments 3 4%9,99,B00 441,549,800
(d) Other man-current st 4 29,234,355 29,234,334
Current sssets
{2 Inverories 5 1,68,73,050 1,68, 73,030
(b} FArancial Acsels
{0 Trace ard other recsvables ] ¥.148,84, 265 7.18,84,265
(%) Cash and cash equivalents 7 60,492,574 E0,42,574
i} Sther bank bafarces a 1,00,000 100000
(i) Loans and advances g 5,42, 160 £,42,160
() Dthar current assets L] 15,51, 081 - 15.51,081
TOTAL 14,47,11 483 - 14,47,11,483 |
Io UITY AND LIABILITIES -
by =
(&) Equity Share capital n 4,13.35,000 % 4,13,35,000
(b) Cther oguity (17,52,66,107)  15,00,00,000 {2,92,68,107)
|LIABTLITIES
Non-Current liabilites
{a}) Financial Lishilies
() Borrowings 12 0,00,00,000 | (15, 00,00,000) 5,00, 00,000
(b) Provisiors 13 1,20,53,089 - 1,20,59,069
Current liabilities
{2} Finandgl Lishfites
i1y Barmowings 14 194,595,385 3,54,55, 305
(i)} Trade and cther payables 15 1L %
- Amaurt dues to micrg and small enterprises - =
- Amaout dua to cthers 30,07, 0545 30,07 056
{iil) Other finencial Rabilities 16 1.25,98,301 1,25,86.3mM
B3 Cther current latfities 17 1,844,571, 212 144,327,212
(€] Provisicrns 1B 10,57, 505 - 10,57, 508
AL 14,4711, 482 - 14,47,11,482




eSense Learning Private Limited
Notes an Finencisl Statements for the year ended 31st March, 2017

39 Disclasures as required by Indian Accounting Standard (Ind As) 101 'First Time Adoption OF Indlan Accounting Standards':

{b} Reconcilistion of profit and less and other comprehensive income for the year ended 31 March 2016

2 mount in Rs,
- Particy Lol .| Mobe: TEAAP (A I .
' ;i Hﬂ 75 p _No. ..;-hm . @g};

1 |Hovenuws from operations 15 14,832, 00, 587 - 19, 62,080,587
I |her Income 20 14, 34,658 = 14,34, 4558
101 [Total Revenue (1 + 1) 19,76,35,245 | 19,76,35,345

IV |Expenses
Cost of materials mnsemed a1 1,72,15,144 1,72,15,544
Purchasa of stock-in-trade 70,72, 504 0, TE 508
Charges In inventories of Inished goody, shack-in-trade and work-in- 2 8,558,543 - B,58,543
|Orogress
Empioyes bensfits expenss 23 a8,67,34,365 (17,B6,766) 49,47, 603
Financy costs 24 B5,13,181 = B5,13,181
Depreclation and amartizaticn expense L] 2,89,73,157 - 2,B8,73,157
Other expanses 28 £,53,85, 245 - B,53,05,249
IV |Total M?_‘,_I_I‘% z_l[H!?E:m
|V [Lass befare tax (11 - IV) 14,7127, 17, 4,5, 40,540
¥l [T ewpense:
Current Tae -
Deferred Ta = = =
Add!fLes=) | | Evomsx )/ Short Provision of sarier year written . -
bacifwenitien off
| VIT | Loss for the year [V - VI) [4,71,37,366)  17,86,766 | [4,53,40,540]
W11 | Other Comprehersdyve Trcomes:
&) (i} Ibems that will not be reclassified to profi or loss in subsequent year = {1786, 766) {17,B5,766}
(i1} Income te refating to ims that will not be reclassified o profit & loss = - -
By |(0 Ihems that will be reclasified to profit or loss In subsequent year -
(i1} Imcome fax redating to tems thek will be reclesified to profit & loss -
WIIL| Dther Co we Incame far the ret af {17.55,755) (17,86 766)
IX | Total Comprehensive defict for it}
Pevpseirpgsaonkidtied ar S et (4,71,27,306) - | (a71,29,308)




eSense Learning Private Limited
Motes on FAnancial Satements for the year anded 11st March, 2017

35 Disclosures as reguired by Indian Accounting Standard (Ind As) 101 “First Time Adoption Of Indian Accounting Standards

{C ) Reconciliation of equity as at 31 March 2015

Particolars - e LS
I

Mon current asseats
{a) Proparty, Plant and Equipment 1 66742994 . 667,42 945
(b} Intangible assets 2 7,72,544 . 7,72.543
(e Anancisl Asats

(iv Irvestments 3 43,95 800 = 49,595,800
{4y Othar non-current assats 4 26,48 348 - 26,48, 346
Currént asssks
{#) Invantories 5 1.77.63, 139 17763129
[b) Finandal Assats

1) Trade and other receivalles 5 4.11,34, 889 9,11,38,688

{ii1 Cash and ca=h eguivalents 7 38,116,457 38,156,457

{iil1 Saher bank balances 8 1,24, 863 1,24, 863

{Iv} Loans and advances g 5,40, 160 5,40, 1640
(e} Othwr current asssts 10 541259 = 26,41,259
TOTAL T5,11,80,395 | 15,11,68,355

I1_EQUITY AND LIABILITIES

Equiky -
I(a) Equity Share capital i1 #%,13,35,000 - 4,13, 35,000
'it'h] Other aguity {13,2138.801}  15,00,00.000 1,78,61,193
| LIABILITIES
Non-Corrent liabilites
{a} Anancial Liabdities

{1} Bormowings 12 24,70,00,000 | {15,00,00,000) g,70,00,000
(&} Provisions 13 4737087 - 47 37,087
Current liabilities
{3} Anencial Lishiities

(1} Bormowings 14 38,946,953 - 54,46,551

(ii} Trade end other payeblas 15 . -

- Amont due o micro and small enterprises - - 5
= Amount due ta athers 15,226,477 - 1526477

(i} Crther firandal llabikties 16 40,508,714 - 49 59,714
(i} Crthar current Rabdites 17 1,78,25,751 - 1,78,25,151
i) Provisions 13 06,114 - 96,714
TOTAL 1,88 395 - 19,11,88,395




eSense Learning Private Limited
Notes on Financial Statements tor the vear ended 3158 Manch, 2017

35 Disclosures ss reguired by Indian Accounting Standard [Ind As) 101 "First Time Adoption Of Indian Accounting Standards';

(0] Reconcillation of profit and loss and other comprehensive incoma for the year ended 31 March 2015

! h[ﬂ“‘!u-#'- e

LS

Rewgnue from pperations
Other Incame

S

Total Revenus {T + 1}

2 |[g =~

Expenses
Cost of materials consumed
Purchase of stock-in-trade

Changes |n invertarias of finshed gocds, stoc-in-trace and work-in-

prOgreEss

Emmloyes benefils exparse

Finanos coss

Depreciabion and amartizatian expenss
COther expenses

frd |

a2

25
26

v T

55,574,640
19,56, 808
2,73,65,780

6,75,46,954

57,15, 104
3,46,50,705
G,27, 80,840

¥ |Loss before G (TIT - V)

¥l |Tax expense:

Cument Tax

Deforred Tax

Add{Less) 1 {Bocess)short Provesion of earler yaar written
Backwritten off

20,45,70,831

(29,368,273

VIL | Losg for the year (V - VT)

(2 3

Vi1 | Dther Ceangreherdive Thoomes:

@) (1) Ierns that will not be reclassified to profit or loss in subseguent year
|} Income tax refating to Rems thet will not be reclassified ta proft & loss

o) (0 ltemns that will be meclassified o profit or kess In subsequent year
() Inzame ta relating to items thalt will be reclassified to profit & loss

(25,38,273)

W |Gehar Comprehensiees Income For the yeasr, net of @x

IX |Total Comprehensive deficit for the year

Ll o

[VII + VIII)

HT

(538,273}

(29,38,273)




eSense Learning Private Limited
Motes on Financal Statements for the year ended 31st March, 2017

40 Additional Information as required by para 7 of General Instructions for preparation of Staterment of Profit and Loss (other than
already disclosed above) ane either MNil or Mot Applicable,

41 Previous year figures have been regrouped | rearranged wherever necessary.

For & On behalf of the Board
As per our repart af even date attached hereto of Esense Learning Private Limited
For GBCA & Associates | Al ’,f W
Chartared Accountants j Harshil A. Gala
Firm Registration Mumbes 103142 Direchor Director
DIM:01335267 DIN:O51065963

- Mumbat : 23™ May 2017
Haresh K. Chheda
Partner
Membership Number 38262
Mumbai : 23" May 2017




eSense Learning Private Limited

Statement of cash few For the year ended 313t March, 2017
LN 72 200MH 200 8P TE 181571

pmoant in As]
(% | Particulars o the year For tha yoar
h andad J1ct March | ended Jist
FiehEl March 2006
(TS PLOW PROM OFERATIMG BLTIVITES
[FialE | (i | beiom Tax {6A1 B AT 14,55 40 5y |
el jusitninti for |
Deprecatan and amorimg e e | AR.OZ BEF 254 T 18T
(Profith | Lokl o0 sk of pragrty, pieok sl aguioment MIBAZT 12 BT
Ran? cdste miltinn off TunTrd (Fralfehiinli]
Changnes o far vl oF Gnancial ssssts o labdties 0, 5L B (T 80,766
[Profid | Livss on e of mvasdimels @, 18,470
Firsnos Cingt 116531010 LR RE]
Opwrating Frofil before working capital changas: 12,7085 234 1292063
Trdatis and Cibeer R bl bila (AT 83 A58 00,04 0TS
Trmewntonss Z2 A 184 6 00 00
Lot #nd Advances (2350907 1H500
Triabe ardd other Papats i1 .:lﬂ.ﬂﬂ"'-;l 1.‘1.W|1'-"E'
Cash Ganersted fraom Operations 1AATERBAT T Pt TR
Income Tas i (V520 563 (2,80, 153

o (7] ting nctities [EETETNES ) H—ﬁﬂﬁw

B |CASH FLOW FROM INVESTING ACTIVITIES

Furchaee of propefty, pant and equipment T2 175 54,74, 200
Szée of propemy, pank and equip=ent 251 B0 4,08, 33
Szie of irwestment in equity shares 83230 i
[ [iat Casih Tnfiaw Trim invecting activitios N R L
C|CASH FLOW FROM FIMANCING ACTIVITIES
Worbing Copital igan 12,0000, 000
Rearymert of bomosings {EGT. D0 ) 4, 70100 000
Procieds Trom Etue of Debenbones 25,560,284 3
[rilmripds peikl (LR [ E--ETi BH] 1L B R L]
|t Cash nfiow § {oarifipw ) b Hnsncisd sckivibes 10,85 19,162 gg,u.u.ﬁ
| Wt ircrossn | {oecresse] in Cash and Casn Equvnienis 754,18 ,ET6 14 TEATE] |
Cash and Cash Equwalerts &s 2t the beginning of e year (134 52 &11) (2030 ABm)
Zash and Cash Equsalents as ab che end of o 3, M358 a4 [l L el 1!
Ay i2d a T AT [ERIEFE]L]
Frales:

l.I"rE.;qu:'.ml'mrru have beer regrouped [ msarranged o oo i e CUrEnE yesrs preseriation s e nscsssan

1, Reconctipton of cash and cash equislents 3 per ot fiow stemerk

Particulars 16162017 2015-2006
Cash & Cah Efjuhaisns (Mo 7) 451,085,081 542574
Cash Creut {hiole 14 (B3R 11 3.5 95 301)

a5 per statement of cash fow AThE ELEEHT

Bonfoont kooounBing Folioes pnd Hoses m Financas (T

A3 per o report of e oate atached hessto

For GBCA B Assocdatos £
Cranares ALnun s K.Guls Harshil &, Galg
Firm Ragictranon Mumbsr | [anecior Divector ;
- DIKDLIISIE DIM;O5L0E9E3
-
Kusiai - 33 Mgy 31047
Partne

Mambarahip Number 38362
Mumbai | 13™ May 307




ESEMNSE LEARNING PRIVATE LIMITED
Notes on financial statements for the year ended 31st March, 2017

i.

1.

2.2

2.3,

2.4,

Company overview, nature of entity’s operations and its principal activities

Esense Learning Privabe Limited Cthe Company') B & private limited company incorporated and
domidied in India and has s registered office at Nawnest Bhavan, Bhavani Shankar Road, Near
Shardashram Sockety, Muembat - 400028,

The Compary s providing elearning solutions to schools and students in India. It adopts new
technoiogies and modify them to meet the needs of teachers and students. It launched website
TOPscorer,.com, which is a8 revolutionary tool aimed at empowering minds by simplifying learning.

The financial statemeants of the Company for the year ended 31% March 2017 were approved and
adopted by board of directors of the Company in their meeting dated 23 May 2017,

Basis of preparation
Statement of Compliance

The finandal statements (on standalane basis) of the Company have been prepared In accordance
with Indian Accounting Standards (Ind AS) notffied under Companies (Indian Accounting
Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards) Rules,
2016.

For all periods up to and including the year ended 31% March 2016, the Company had prepared its
financial statements In accordance with the Accounting Standards notified under Section 133 of
the Companies Act, 2013 read together with the Companies (Accounts) Rules 2014 (referred as
“Indian GAAP"), These financial statements for the year ended 31" March 2017 are the first the
Comparyy has prepared in accordance with Ind AS,

The financial statermants comply with Ind AS notified by the Ministry of Company Affairs (MCA).
The Company has consistently appled the accounting polices used in the preparation of its
opening Ind AS Balance Sheet as at 1™ Apdl, 2015 throughout all perods presented, as if these
policies had always been in effect and are covered by Ind AS 101 “First-time adoption of Indian
Accounting Standards”. The transition was camied out from Indian GAAP which is considered as
the previous GAAP, as defined In Ind AS 101, The recondliation of effects of the transition fram
Indian GAAP on the equity as at 1% April, 2015 and 31% March, 2016 and on the net profit or loss
and cash flows for the year ended 31* March, 2015 is disclosed in Note no 39 to these financial
stabaments.

Functional and presentation of currency

The financal statements are prepared In Indlan Rupees which ks aiso the Company’s funciional
currency, All amaunts are rounded to the nearest lakhs.

Basis of measuremeant

The financial statements have been prepared on a historical cost basis except for the dafined
benefit plans which are measured at fair value,

Use of significant accounting estimates, judgements and assumptions
The preparation of the financial statements requires management to make estimates, judgements

and assumptions that affect the reported balances of assets and liabilities, disclosure of contingent
liabilities as on the dale of finandal statements and reported amounts of income and expeanses




ESEMSE LEARMNING PRIVATE LIMITED
Motes on financial statements for the year ended 31st March, 2017

3.1,

during the period, Uncerainty about these assumplions and estimates could result in outcomes
that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reparting date, that have a significant risk of causing a materlal adjustment to the camying
armounts of assets and liabllides within the next financial year, are desoribed below. The Company
based its assumptions and estimates on parameters available when the financial statements were
prepared, Existing circumstances and assumptions about future developments, howewver, may
change due to market changes or clrcumstances arising that are beyond the control of the
Company. Such changes are reflected in the assumptions when they occur,

i} Property, plant & equipment and Intangible assets

The Company has estimated the ussful life, residual value and methed of depreciation /
amortisation of property, plant & equipmernt and intangible assets based on Its internal
technical assessment.

i}  Confingencies

Management judgement is required for estimating the possible outflow of resources, if any,
in respact of contingencies [ claim [ litigations against the Company as it is ot possible to
pradict the outcome of pending matters with accuracy.

il Measurement of defined benefit plan & other lang term beanefits

The cost of the defined benefit gratuity plan / other long terrm benefits and the present value
of the gratulty obligation / other long term benefits are determined using actuanal
valuations, &n actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination af the discount rate,
future salary increases and mortality rates. Due to the complexities invalvad In the valuation
and its long-term nature, a defined benefit obligation / other long term benefits is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting
date.

Significant Accounting Pollcies

Presentation and disclosure of financial statements

All agsets and liabilitles have been dassified as current and non-current a5 per Company’s normal
aperating owche and other criteria set out in the division II of Schedubke 111 of the Companies Act,
2013, for a company whose financial statements are made In compliance with the Companies
(India A&ccounting Standards) Rules, 2015,

Deferred tax assets and lisbilities are dassified as non-current assets and labilities.

Based on the nature of business and thelr realization In cash and cash eguivalents, 12 months has
been considered by the Company for the purpose of current [ non-current classification of assets
and liabilities,
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Property, plant and equipment

3.2

1)

i)

i)

i)

wil)

Under the previous GAAP, property, plant and equipment were carried at historical cost less
depreciation and impairment lossas, IF any, On transiton to Ind AS, the Company has avalled
the optional exemption under Ind AS 101 and accordingly it has used the carrying value as at
the date of transidon lLe. 1% April 2015 as the deemed cost of the property, plant &
aquipment under Ind AS.

Subseguent to transition date, property, plant and equipment are stated at cost of acguisition
lees accumulated depreciation and accumulated impairment losses, if ary. Cost of property,
plant and equipment includes non-refundable taxes and duties, borrowing cost directly
attributable to the qualifying asset and any directly attributable costs of bringing the asset o
Its working condition for its intended usa.

Capital work-in-progress comprises of cost incurred on property, plant and equipment not yet
ready for their intended use at the Balance Sheet date. Advances paid towards the
acquisition of property, plant and equipment outstanding at each balance sheet dabe is
classified as capital advances Under other non-current assets and the cost of assets not put
to use before such date are disclosed under “Capital work-in-progress’.

Property, plant and eguipment are efiminated from finandal statement, either on disposal or
when retired from active wuse, Losses arising in the case of retirement of property, plant and
equipment and gains or losses arising from disposal of property, plant and eguipment are
recognised in the statement of profit and loss in the year of oocurrence.

Subsequent expenditures relating to property, plant and eguipment is capitalized only when |t
is probable that future economic benefits associated with these will flow to the company and
the cast of the item can be measured reliably. Repairs and maintenance costs are recognized
in et profit in the Statement of Profit and Loss when incurred.

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as a separste items [major components) of property, plant and equipment,

Depredation on property, plant and equipment

a) Depreciation on property, plant and equipment is provided on written down value over
the useful life of the relevant assets, net of residual value, whose life is in consonance
with the life mentionad in Schedule 1T of the Companies Act, 2013, except in following
CAsas:

# computers are depreclated on straight line method for 5 years
# Individual assets whose cost does not excesd ten thousand rupees has been
provided fully in the vear of capitalizabon.

b} In the case of assels purchased, sold or discarded during the year, depreciation on such
assets is calculabed on pro-rata basis from the date of such additbon or as the case may
be, upto the date on which such asset has been sold or discarded.

c] The residual values, useful lves and methods of depreciation of property, plant and
equipment are reviewed at each balance sheet date and in case of any changes, effect of
the same is given prospectively,




ESENSE LEARMING PRIVATE LIMITED
Motes on financial statements for the year anded 31st March, 2017

3.3.

3.4.

Intangible assets

i} Under the previous GAAP, Intanglble Assats socquired separately are measured on Initial
recognition at cost. Following initial recagnition intangible assets are carried at cost less any
accumulated amortization and sccumulated Impairment losses if any, On bransition to Ind AS,
the Company has availed the optional exemption under Ind AS 101 and accordingly It has
used carrying value as at the date of transition e, 17 April 2015 as the desmed cost of
intangible assets under Ind AS.

i) Subsequent to transition date, Intangible Assets acquired separately are measured on initial
recognition at cost. Following Initial recegnition intangible assets are carried at cost less any
accumulated amortization and accumulated impairment losses if any. Intangible assets are
recognised only if it is probable that the future economic benefits attributable to the asset
will flow b0 the enterprisa and the cost of asset can be measured refiatbly,

i) Estimated useful life of intangible assets ane as tabulated below:

| Block Useful fifie
| Trade Mark 3 years
| Softerare 3 years

W)  The wseful lives and methods of amortisation of Intangible assets are reviewed at each
balance sheat date and In case of any chanoges, effect of the same is given prospectively.

Impairment of non-financial assets

Intangible assets and property, plant and eguipment are evaluated for recoverability whenever
events or changes In circumstances indicate that thelr carrying amounts may not be recoverable.
For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value
less cost to sefl and the value-in-use) is determined on an individual asset basls unless the asset
does not generate cash flows that are largely independent of those from other assets. In such
cases, the recoverable amount is determined for the CGU to which the asset belongs. If such
assets are considered to be impaired, the impairment to be recognized in the Statement of Profit
and Loss is measured by the amount by which the camying value of the assels exceeds the
estimated recoverable amount of the asset. An impairment loss is reversed in the staterment of
profit and loss if there has been a change In the estimates used to determine the recoverable
amount. The carrying amount of the asset |s increased to |ts revised recoverable amount, proviced
that this amount does not excead the carrying amount that would have been determined (net of
any accumulated amortization or depreciation) had no impairment loss been recognized for the
asset in prior years.

Inventories
Inventories are valued at the lower of cost and net realisable value.
[y  Raw Materials, Packing Materials & Stores & Spares: Costs include cost of purchasi and ather

costs incurred In bringing the inventories to their present location and condition. Costs s
determined based on weighted average basis.

i}  Finished Goods and Work in Progress: Costs Include cost of purchase and other costs
incurred in bringing the inventories to their present location and condition, Costs is
getermined based on weighted average basis,
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3.6,

3.7.

3.8,

3.9.

Investments
Long-term Investments are stated at cost after deducting provision, if any, for other than
temporany diminution in the value of investments.

Equity share capital
Drdinary shares are classified as equity,

Revenue recognition

Feveriee 5 recognised to the extent it is probable that the economic benefits will flow to the
Compary and the revenue can be rellably measured,

# Sale of educational conbent |s recognised on bramsfer of significant risks and rewards in
connection with the ownership of products being scld, Revenue |5 recorded net of trade
discownt and rebate,

» Income on providing technology equipment under Long term contract is recognised on
establishment of right 1o recelve a5 per the terms of the contract.

= Interest Imcome In respect to deposits which are measured at cost or at fair value through
other comprehensive income; Is recorded using effective interest rate (EIR). Interest Income
is included in Other Income in the statement of profit and loss.

= Rental income on assets given wunder operating lease arrangements s not recognised on &
straight-line basis over the lease term of respective lease arrangement, as escalation rate for
all lease transactions are in ling with the normal inflationary rate. Rent incomes are recorded

net of service tax,
Foreign currency transactions

Transactions denominated in foreign currencies are recorded at the axchange rates prevailing on
the date of the transaction. As at the Balance Sheet dabe, foreign currency monetary assets and
liabilities are translated at closing exchange rate. The gains or losses resulting from suwch
ranslations are included in pet profit in the Statement of Profit and Loss,

Mon-manetary assets and non-monetary liabilities denominated in a foreign currency and
measured at falr value are translated at the exchange rate prevalent at the date when the falr
value was determined. Non-monetary assats and non-monatary liabilites denominated In a forelgn
currency and measured at historical cost are translated at the exchange rate prevalent at the date
of the transaction,

Transaciion gains or losses realized upon settlement of foreign cusrency transactions are included
in determining net profit for the perod In which the transaction is settled, Revenue, expense and
cashflow Hems denominated in foreign currencies are transiated Into the relevant functional
currencles using the exchange rate in effect on the date of the transaction,

3.10. Retirement and other employes benefits

17 Shot term emploves benefit

All employee benefits falling due wholly within twelve months after the end of the reporting
period are classified as short t2rm employee benefits and they are recognised as an expense




